RUNDEL gEDERAL
BANK

NAVINGS
AND SUBSIDIARY
CONSOLIDATED STATEMENT OF FINANCIAL CONDITION
FOR YEAR ENDED DECEMBER 31, 2006
(prepared under generally accepted accounting principles)
ASSETS LIABILITIESAND RETAINED EARNINGS

Cash on Hand and in Banks.........cccceeeeeeeeeeinennnn, $ 8,965,603 Savings ACCOUNTS ........uviiieeiiiiiiie e $342,481,950
Investments and SeCUritieS .........cvvvvveveeeeeeeeeeenenn. 35,155,373 Advances from Federal Home Loan Bank................... NONE
Mortgage Backed SecuritieS .........ccccceeevivvnnennn. 133,157,847 Other Borrowed MONEY .........c.ccceeviiiieiieeiiiiiieee e NONE
Mortgage Loans ..........ccooovvviiiiiiiiiiiiiiieeeeee e 213,506,680 Mortgage ESCrow ACCOUNLS ...........cvvvevivieieiiieeeeeenn. 1,282,106
Home EqUity LOANS ......cccoiiiiiiiaiiiiiieee e 1,782,042 Other LiabilitieS......coovveiiiiiie e, 3,363,446
All Other LOANS .....vviiiiieieeieeeeeeeeee e 493,614 Retained Earnings........ccocoveeeeeiiiieieee e 46,492,710
Fixed Assets (Less Depreciation) ..........c.cccccvvernee 1,569,962 Unrealized Gain or Loss (Note 1) .......cccceevvvnrnee. 2,804,550
Other ASSELS.....cuvvveiiiieeeeeeeeee e 1,793,641

Total ASSELS ...coicvveiieei e $396,424,762 Total Liabilities and Retained Earnings...... $396,424,762

Note 1 — Accounting for certain securities as available for sale as per Statement of Financial Accounting Standards #115.

Regulatory Capital Requirements of The Office of Thrift Supervision (OTS) require Arundel Federal Savings Bank to maintain certain minimum standards of core capital
of 4% of adjusted total assets. Risked-Based Capital Requirements must be maintained at 8% of risk-weighted assets as of December 31, 2006. The Bank has the necessary
regulatory capital to meet those requirements.

Regulatory Capital Actua Regulatory
Required Capital Excess Capital
Core Capital $ 15,674,331 $ 46,492,710 $ 30,818,379
Risked-Based Capital $11,819,011 $ 49,067,144 $ 37,248,133

This statement has been prepared in accordance with the regulatory reporting requirements of the Office of Thrift Supervision (OTS). Core and Risk-Based Capital are the
elements of regulatory capital determined under such reporting requirements. Regulatory capital is a basis by which the OTS determines whether a savings bank is operating in
a safe and sound manner.

I, Thomas N. Herpel, CFO/Treasurer, of the above named savings bank, do hereby declare that this statement of condition has been prepared in conformance with the
instructions issued by the Office of Thrift Supervision and is true to the best of my knowledge and belief.





